Got Umweltzone (0/1)
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First Stage: Pre-NO2 Predicts

Umweltzone Adoption
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Pre-treatment NO2 (2005-2007 avg, ug/m3)

Regression Discontinuity: EU Limit as Instrument
Cities above 40 ug/m3 were pressured into Umweltzonen

RD Plot: NO2 Change vs Distance
from 40 ug/m3 Threshold
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Comparing Estimates:
OLS vs Reduced Form vs IV

OLS | |
(UZ -> change, control pre-NO2)

Reduced Form | 1
(above limit -> change)

IV / Fuzzy RD |
(Wald estimate)
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